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LAWS OF GUY ANA [A.D. 1984 

AN ACT to amend the Bank of Guyana Act. 

Enacted by the Parliament of Guyana :-

1. This Act, which amends the Bank of Guyana Act,
may be cited as the Bank of Guyana (Amendment) Act 1984, 
and shall be deemed to have come into operation on 1st Janu­
ary, 1984. 

2. The Principal Act is hereby amended by the inser-
tion in Part VIII, after section 51, of the following section as 
section 5 lA -

�Gu��ant;e k51A. (1) Subject to the provisions of this section, the
of the

e 
dl;.

n Bank may in such manner and on such terms and sub­
c
c
ha[10

n 
of ject to such conditions as may be agreed between it and er a 

l d" obligations a en 1mg agency -
by the GOV• 
ernment or a
Corporation. 

(a) guarantee the discharge by the Government or a
Corporation of its obligations under any agree­
ment which may be entered into by the Govern­
ment or the Corporation, as the case may be,
with a lending agency in respect of any borrowing
by it from the lending agency;

(b) assume such other obligations as may be agreed
between the Government, or the Corporation, and
the lending agency in relation to or pursuant to
any such agreement.

(2) A guarantee given by the Bank under sub­
section (1) sha:1 be given· in writing. 

(3) The aggregate amount of the liability of the
Bank in respect of guarantees given under 
subsection (1) shall not at any tim2 exceed a!ly maxi· 
murn limit specified by the National Assembly by 
resolution and in force at the relevant time. 

(4) The reference in subsection (3) to the lia­
bility of the Bank in respect of a f!uarantee shall be 
construed exclm:iively of any liability in respect of 
interest on any principal moneys the payment of which 
is subject to the guarantee. 

(5) Where in the opinion of the Minister there
is reasonable cause to believe -
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(a) that a Corporation is likely to fail or be unable
to discharge any of its obl1igations under any agree­
ment concluded by it with a lending agency in
respect of any borrowing; and

(b) that the Bank is or may become liable to pay
any sum or fulfil any obligation pursuant to any
guarantee given by it in respect of any such
olw.gation of the Corporation;

the Minister may, notwithstanding any rule of law 
or agreement to the contrary, give such directions in 
writing to the Corporation as may from time to time 
be necessary or desirable to ensure that such arrange­
ments are made by the Corporation as will enable it 
to discharge its obligations under such agreement, 
or under this section, and the Corporation shall comply 
with such directions. 

(6) Where any sum is paid by the Bank in re­
spect of any liability incurred by it under a guarantee 
given in exercise of the powers conferred by sub­
section (1) in respect of any borrowing by a Cor­
poration from a lending agency, the Corporation shall 
repay such sum (together with interest thereon at such 
rate as the Minister may specify) to the Bank in such 
manner and at such time as the Minister may specify. 

(7) Where a Corporation fails or refuses to
repay any sum payable by it to the Bank under sub­
SPction (6), within the time specified· therefor by the 
Minister, that sum shall be charged on the Consoli­
dated Fund with effect from the date on which the 
time so specified expires and the Minister shall direct 
payment of the sum ·to issue out of the Consolidated 
Fund; and where any sum is so issued out of the 
Consolidated Famd the aforesaid Corporation shall 
repay such sum (toe-ether with interest thereon at 
such rate as the Minister may specify) into the Con­
soHdated Fund in such manner and at such time as 
the Minister may specify. 

(8) Where any sum is paid by the Bank in
respect of any Hability incurred by it under a guaran­
tee given in exercise of the powers conferred by 
subsection (1) in respect of any borrowing by the 
Goverr>:::nent from a lending agency, that sum shall 
be charged on the Consolidated Fund and the Minister 
shall direct payment of the sum to issue out of the 
Conso:idated Fund. 
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(9) '(a) In this section -
(i) "Corporation" means the Guyana

State Corporation, any other public
corporation, any financial institution
established under the Co-operative
Financial Institutions Act, any body
corporate over which the Guyana
State Corporation exercises super­
vision and control pursuant to sec­
tion 5 of the Public Corporations Act
and any company incorporated in
Guyana in which the Government or
the Guyana State Corporation holds
at least fifty-one per cent of the or­
dinary share capital thereof; 

(ii) ''lending agency" means any foreign
banking or financial institution or
any international financial organisa­
tion; 

(iii) the expression ''ordinary share capi- etal" has the meaning assi_�ned to it 
Cap. 77:01, 

by the Guarantee of Loans (Public
Corporations and Companies) Act.

(b) For the purposes of this section, a 
borrowing by the Government or a Corporation shall
be deemed to include the obligation of the Govern­
ment or the Corporation to make payments to any
person arising out of any contract lawfully entered
into by it.'.

3. (1) A guarantee given by the Bank of Guyana on or
after 1st January, 1984 and before the enactment of this Act,
in respect of the discharge of the obligations of the Govern­
ment or a Corporation tmder any agreement entered into by
the Government or the Corporation with a lending agency,
which would ha,,e been lawful and valid had the amendment
made in the Bank of Guyana Act by this Act been in operation
on the material date, shall be deemed to be, and always to
have been, lawfully and validly given.

(2) In this section the expressions "Corporation" and
"lending agency" have the meanings assigned to them by sec­
tion 51A of the Principal Act.

Passed by the National Assembly on 1984_:09-27. 

�
F. A. Narain, 

Clerk of the National Assembly.
(BILL No. 13/1984)
(ST. 31/2/1/6) 
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