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AN ACT to make provisions for the establishment of the Savings
Schemes Committee, for encouraging savings by. persons, and for
matters connected therewith.

Enacted by the Parliament of Guyana:— )  AD. 1983
PART I
PRELIMINARY
1. This Act may be cited as the Savings Schemes Act ]983 Short title. ,
2. In this Act — o e ::l:-gitlon

(a) “approved Savings Scheme” means a Savings Scheme
approved by the Minister under this Act; .

(b) “bank” has the meaning assigned to it by sEction gap. gs:01
2 of the Banking Act;

(©) “Committee” means the Savings Schemes Committec -
established by section 3;

(d) “financial institution” has the meaning assigned to
it by section 2 of the Co-operative Financial

A Cap. 75:01
Institutions Act;

(¢) “Savings Scheme” means a scheme intended to en-
courage persons to save money and involving.
deposit of money for a specific period.

PART II
SAVINGS SCHEMES COMMITTEE

3. (1) There is hereby established a committee to be known ag
the Savings Schemes Committee consisting of not more than eleven per- ment of the
sons appomted by the Minister by instrument in writing from among gc‘,‘{'e',‘n‘:.
persons appearmg to him to be qualified as having experience of, and Committee.
shown capacity in, such malters which he considers will be beneficial
in the functioning of the Committee and, without prejudice to ithe gen-
erality of the foregoing, in particular in matters relating to banking,
finance, moblisation of funds, industry, commerce, law or administra-

tion, or appearing to him to represent workmen.
(20 The Committee shall be a body corporate.

(3) The seal of the Committee shall be kept in the custody of
of the chairman or the secretary of the Commitiee and shall be
authenticated by the signature of the chairman and the secretary of the
Committee,
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Functions
of the
Committee.

Meetings and
procedure of

the Com-
mittee.

Power to
appoint
sub-com-
mittees.

(4) Every document purporting to be an instrument duly exe-
cuted under the seal of the Commiitee shail be received in evidence
and deemed, without further proof, to be so executed unless the con-
trary is proved.

(5) Al documents, other than those required by law to be
under seal, made by, and all decisions of, the Committee may be signi-
ficd under the hand of the chairman or the secretary of the Com-
mittee.

(6) The Membership of the Committee as first constituted
and every change thereof shall be notified in the Gazerte.

(7) The terms and conditions of appointment of the chairman
and other members of the Commiltee shall be such as may be pres-
cribed by the Minister by regulations.

4, The functions of the Committee shall be —
(a) to prepare, manage and operate Savings Schemes; and

(b) any other function, relating to finance or banking,
it is authorised or directed by the Minister by order
to undertake and perform.

5. (1) Th: Minister may by regulations prescribe the procedure
»f the Committee, including ithe intervals at which the meetings of the
Committee shall be held and the quorum for its meetings.

(2) Subject to the provisions of this Act and any regulations
made by the Minister, the Committee may regulate its own proceedings
and may make rules for that purpose.

(3) Any minutes made of a meeting of the Committez shall,
if duly sigred by the chairman or other person presiding at the meeting,
without further proof of any other matter or thing, be receivable in
all legal proceedings as prima facie evidence of the proceedings of the
Committee of which ithe minutes have been made and of the meeting
of the Committee, in respect of the proceedings of which the minutes
have been so made, having been duly convened and held.

6. (1) The Committee may appoint such sub-committees as it
thinks fit: :

Provided that any sub-commititee so appointed shall include
not less than two members of the Committee, and may include persons
who are not members of the Commiitee.

(2) Subject to the provisions of this Act, the constitution,
functions and procedure of a sub-committee constituted under subsec-
fion (1) shall be determined by the Committee.
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7. Subject to the provisions of this Act, ihe Committee may E(’I%Yeeg!atg
delegate to any of its members or to any sub-committee constituted
under sabsection 6 (1) the power and authority to carry out on its behalf
such functions as the Committee may determine.

8 (1) Subject to subsection (2), no action, suit, prosecution ,‘,’:"*;“'S,ggm
or other proceedings shall be brought or instituted personally against a of fhe Com-
member of the Commiitee or any of its sub-committees in respect of any sub-
any act done bona fide in pursuance of the execution or intended exe- {ommittee
cution of his duties under this Act.

(2) Where a member of the Committee or any of its sub-com-
mittees is exempt from liability by reason only of subsection (1), the
Comnmittee or the sub-committee, as the case may be, shall be liable
to the extent that it would be if such member was a servant or agent
of the Committee or the sub-committee, so, however, that if in any case
the Committes or the sub-committee is not liable for any of ithe above-
mentioned acts, then subsection (1) does not operate to exempt such
member as therein stated.

9. - The Commlttee may employ at such remuneration and on &fggﬁ‘" e
such other terms and conditions as it thinks fit, a secretary and such Bloyees ot
other officers and employeses as it deems necessary for the purposv of e, Com-

carrying out the functions of the Committee:

Provided that if the office of secretary is vacant or if the
secretary is for any reason unable to perform the functions of his office,
the Minister may assign a public officer in the Ministry to carry out
the functions of the office of secretary.

10._‘ The funds and resources of the Committee shall consist F“ﬂdsrc;nd

of — of the
(a) such sums as may bz provided by or under an
appropriation law;

(b) such sums as may be allocated from time to time
to the Commi.ts fro:a loan funds;

(c) moneys carned or arising from any prop:rty or invest.
ments of the Committee;

(d) all other sums or property which may in any manner
be received by, or become payable to, or ves.:d in,
the Committee in the performance of its functions o1
in respect of any mafter incidental thereto.

(2) For the purposes of this section, the expression “loan
funds” means such sums-as may be made available, from time to time,
by the Government by way of loan.
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PART III
SAVINGS SCHEMES

Approval of 11. (1) _The Committez may, and if so directed by the Minister
SIS shall, submit to the Minis:er onz or more Savings Schemes for approval.
(2) The Minister may approve any Savings Scheme with or

without modification.

Management 12. (1) The Committee shall manage and operate every approved
fnd orera  Savings Scheme and accept deposits from persons under any such
approvea  Scheme.
Saivings
Schemes. (2) For all or any of the purposes of any approved Savings
Scheme managed and operated by it the Committex may appoint as its
agent any bank, any financial institution, the Post Office or any other
person, if it or he consents o function as such.
(3) The Bank of Guyana shall, if so directed by ithe Minister
by order, perform in relation to the Committee, and such approved
Savings Schemes ‘as may be spzcified by the Minister in thz ©rder, the
Cap. 8502 functions conferred on that Bank in relation to banks under section 36

of the Bank of Guyana Act.

ll?lfgt;cg%:; of 13. (I) Any employe: may with the conscnt of his cmployer
emoluments authorise the employer, in such form as may be specified by ithe Com-
of ;mgégg:lets mittee, to deduct from the emoluments payable by the employer to the
in approved employze such sums, and at such intervals, as may be specified by the
Savings employez and to deposit the same in the account of such employee in

any approved Savings Scheme specified by him.

(2) Where any authorisation has been made by any employee
in the manner referred to in subsection (1) —

(a) the employer shall deduct from the emoluments of
the employee such sums, and at such intervals, as
may be specifisd by the employee and notwithstand-
ing anything contained in any other written law, it
shall be lawful for the employer to do so;

(b) the employer shall deposit the sums so deductsd in
the account of the employee in the approved Savings
Scheme specified by him within such time as may be
specified by the Commiitee; and

(cy the employer shall maintain a separate account in
respect of the sums deducted in pursuance of the
authorisation:

Provided that where more than one employes of the em-
ployer have anthorizzd hz employzr in the manner referred to in sub-
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section (1) in relation to the same approved Savings Scheme, the em-
ployer may maintain one account in respect of the deductions made
from the emoluments of all such employees for deposit in their accoun’s
in that approved Savings Scheme.

(3) Notwithstanding anything contained in any other written
law, the sums deducted by any employer from the emoluments of his
employees in pursuance of any authorisation referred ito in subsection
(1) shall, in the case of insolvency or winding up of the employer, have
priority over all other debts due from the employer, other than debts
due to the State.

14. (1) The Government shall, by order signed on behalf of ithe Guarantes
Government by the Minister, and on such terms and subject to such .m,f,he‘,’n G%Z
conditions as may be specified in the order, guarantee the payment by payment o
the Committee to each of the persons in whose name an account is from the °
maintained in an approved Savings Scheme, of the amount he is en. Committee.
titled to receive under that Scheme from the Committee when the

amount becomes due for payment.

(2) Where any amount becomes payable by the Government
pursuant to a guarantee given in exercise of the powers conferred by
subsection (1), that amount shall be charged on the Consolidated Fund
and the Minister shall direct payment of the same to issue out of the
Consolidated Fund.

(3) Where any amount is paid out of the Consolidated Fund
in pursuance of any liability incurred by the Government under a
guarantee given in exercise of the powers conferred by subsection (1),
the Committee shall repay such amount (together with interest thercon
at such rate as the Minister may specify) to the Consolidated Fund
in such manner and at such time as the Minister may direct.

(4) Where the Government has, in exercise of the powers con-
ferred by subsection (1), given any guarantec in respect of the amounts
due under any approved Savings Scheme, the Minister shall, so long
as the guarantee is in force, lay before the National Assembly as soon
as may be possible after the end of each financial year a statement
containing the particulars of the sums deposited under the approved
Savings Scheme and outstanding at the end of that financial year and
the amounts, if any, which have been either issued out of the Con-
solidated Fund under this section or paid into the Consolidated Fund
in or towards repayment of any money so issued.

15. Such part of the amounts in the accounts in any approved investment
Savings Scheme as may be spzcified by the Minister shall be invested — 2f &f:“""

(a) in such securities as may be approved by the Minis- :ﬁ;ou:: n

ter, in the proportion specified by him; or iy

Rl
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(b) in any other manner as may be specified by the
Minister.
PART IV
MISCELLANEQOUS

16. (1) The Committee shall keep accounts of its transactions to
the satisfaction of the Minister and the accounts shall be audited
annually by an auditor appointed by the Minister.

(2) The members, officers and other employees of the Com-
mitec shall grant to the auditor appointed under subsection (1) access
to all books, documents, cash and securities of the Committee and shall
give to him on request all such informalion as may be within their
knowledge in relation to the operation of the Committee.

17. (1) As soon as may be possible after its accounts for any
vear have been audited, in accordance with the provisions of section
i%, the Committee shall submit to the Minister a report on its opera-
tions throughout that year, together with a statement of its accounts
so audited.

(2) A copy of the report mentioned in subsection (1) together
with a copy of the neport of the auditor shall be laid before the National
Assembly.

18. (1) Ths Minister may give to the Committee directions of a
general character as to the policy to be followed by the Committee
in the exercise and performance of its functions and the Committee
<hall give effect to any such directions.

(2) The Committee shall provide such facilities to the Minister
as will enable him to verify any information furnished in pursuance
of this section.

19. (1) Section 3 of the Banking Act shall not apply to the Com-
mitiee.

(2) Subject to the provisions of this Act the Minister may by
order apply anv provision of the Banking Act, other than a provision
contained in Part II thereof, to the Committee and such provision shall
apply to the Committee with such adaptation, exception, modification
and qualification as may be specified in the order.

(3) Subiject to the provisions of this Act, the Minister may by
order apply any provision of Part VII of the Bank of Guyana Act to
ths Committze and such provision shall apply to the Committee with
such adaptation, exception, modification and qualification as may be
epecified in the order.
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20. No written law prescribing a period of limitation within ;‘r’:‘ff:l‘ggg

which a sum of money may be recovered shall apply 1o a claim for a excluded.
sum of money by the Committee.

21. (1) Where, with the approval of the appropriate authority, Superan.

£fi guatiﬁc;n .
1cer —- enefits o
an o public offic-
(a) is scconded or temporarily transferred from a pen- g8 and
sionable officc within the meaning of the Pensions employed

Act 1o an office with ithe Committee, section 5 of that Fih the

Act shall apply to him as if his service in the )
office with the Committee were service in a publico'" a0
office;

(b) is transferred from a pensionable office within the
meaning of the Pensions Act to a substantive appoint-
ment in an office with the Committee, his service with
the Committee shall be other public service within the
meaning of, and for the purposes of, such provisions
in relation thereto as are contained in the Pensions
Act.

(2) Where a teacher who has done qualifying service within
the meaning of the Teachers’ Pensions Act is, with the approval of the
appropriate authority, — :

Cap. 388:05

(a) seconded or temporarily transferred from his pension-
able office as a teacher to an office with the Com-
mittee, section 5 of the Pensions Act (as it applies No, g of 1971
mutatis mutandis to a teacher under section 7C of the
Teachers’ Pensions (Amendment) Act 1971) shall
apply to him as it applies in the case of a public
officer;

(b) is transferred from his pensionable office as a teacher
to a substantive appointment in an office with the
Committee, his service with the Committee shall be
treated as if it were other public service within the
meaning of, and for the purposes of, such provisions
in relation thereto as are contained in, the Pensions
Act and as if he were a public officer to whom the
Pensions Act applies. N

(3) In this section, “appropriate authority” means the person
or authority vested by law with power to appoint the officer to the
pensionable office held by him (and to which the Pensions Act applies)
or to appoint the teacher to the office held by him as a teacher, as
the case may be.

22. (1) The Minister may make regulations for carrying intoP t
effect the purposes of this Act. & o ke

regulations.
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(2) Without prejudice to the generality of the foregoing and
in particular the regulations may provide for all or any of the follow-
ing matters —

Amendment 23.

of the )

Income Tax I€SpeCis —
t.

Ac
Cap. 81:01

(@)
()

(©)

the terms and conditions of appointmeat of the chair-
man and other members of the Committee;

the procedure of the Committee, including the inter-
vals at which the meetings of the Committee shall
be held and the quorum for its meetings;

any other matter that is required to be, or may be,
prescribed by the Minister by regulations made under
this Act.

PART V

AMENDMENT OF THE INCOME TAX ACT

The Income Tax Act is hereby amended in the following

@)
(b)

©

by the substitution in section 20, for the words “and
267, of the words “, 26 and 35A”;

by the substitution in section 26, for the words “and
25 B”, wherever they occur, of the words «, 25 B and
35A”;

by the insertion under the heading “Ascertainment
of Chargeable Income”, after section 35, of the follow-
ing section as section 35A —

‘e?‘g'}_}‘;g:;:r 35A. (1) Subject to the other provisions of this
and addl-  Seciion, in asceriaining the chargeable income,
Selatton to 10T any year of assessment, of any individual,
approved being a person eligible to be a subscriber to
Scheres,  tho relevant approved Savings Scheme, in

whose name account is maintained in the year
preceding the year of assessment in one or
more approved Savings Schemes, there shall
be allowed a deduction of the aggregale of the
sums deposited during the year preceding the
year of assessment in each such account by
that individual or, if he is an employee, by his
employer pursuant to an authorisation by him.
(2) Where any person, engaged in any
irade, busincss, profession or vocation has
opened an account in the name of any of his
employees in an approved Savings Scheme and
has in the year preceding any year of assess-
ment deposited any sums in such account, —

(@) in ascertaining the chargeable in-
come of that person fr~m the

trade, business, profession or
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vocation for that year of assess-
ment there shall be allowed a
deduction of the aggregate of the
sums deposited by him in the
aforesaid account in the year pre-
ceding that year of assessment;

(b) subject to the other provisions of
this section, the employee shall
not be liable to pay the tax, in
respeot of the sums so deposited,
either in the year of assessment
following the year in which such

_ sums were deposited or in the
year of assessment following the
year in which he received the
whole or part of the sums so de-
posited on the maturity of the
approved Savings Scheme or in
any other yzar of assessment.

(3) The interest which accrued due to any
individual during any year on the amount to
his credit in any approved Savings Scheme
shall be exempt from the tax.

(4) Where the whole or part of the
amount to the credit of any individual in the
account in his name-in any approved Savings
Scheme is withdrawn by that individual during
the continuance of the Scheme and before the
expiry of the period for which he was required
by the Scheme to maintain the account for re-
ceiving full benefits thereunder, the amount so
withdrawn shall, for the purposes of this Act,
be deemed to be the income of that individual

5 in the year in which the amount is withdrawn.

(5) In this section “approved Savings
Scheme” has the same meaning as in the Sav-
ings Schemes Act 1983.%;

(d by the substitution in the first proviso to section 75(3), for the
words “and 26, of the words “, 26 and 35A”,
Passed ®y the National Assembly on 1983—08—31., .
F. Ax Narain,
Clerk of the National Assembly.

(Bill No. 17/1983)
(EcD 24/3 1)
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